
BREXIT
CONTEMPLATING CHANGES AND EFFECTS

CCCTB and UK Tax Goals

UK & Ireland Oppose
the CCCTB

WHAT HAPPENS TO EU-UK
TAXATION?

The EU has been pushing for a uniform
corporate tax structure across the EU.
The initiative called the Common
Consolidated Corporate Tax Base
(CCCTB), has always had its opponents
and for the proposal to be accepted and
adopted, all member states of the EU
must consent to it. 

The EU Value Added Tax (VAT) is
consumption tax on goods and services,
paid by the final consumer. The VAT rate
for all EU members is determined by the
EU and is currently at 15%.

What happens to the VAT following
Brexit, when the UK is no longer
obligated to the EU? Some believe they
should lower the VAT or even eliminate
it. However, being an integral part of the
European Union trading infrastructure,
any changes to the UK VAT would have a
huge impact. 

Neither the UK nor Ireland believe that
member states will maintain their
autonomy on setting their own corporate
tax rates once the program is in place.
With Ireland’s competitive 12.5%
corporate tax rate, and with the UK’s
current corporate tax rate of 20% with
plans to go down to 17% by 2020, this
will be a huge hit to their nation’s
economic plan.

The CCCTB proposes a single tax system
for all businesses operating in the EU. In
addition to making taxation in the EU
more streamlined, the initiative
promises to contribute to the fight
against tax evasion. Aware of the fears
regarding one body managing the EU’s
corporate tax system, the proposal
ensures that member states will still
have authority to set their own tax rates

The EU is the UK’s largest trading partner.
With a standard rate and system of inter-
member state taxation across the EU,
imports and exports have remained
seamless. If the UK leaves, new trading
agreements would have to be put into
place immediately. However,
complications will undoubtedly arise,
affecting most likely the consumers, who
are at the tail end of the VAT, but also,
causing businesses to re-examine their
trading partners and business structures.
 

This obviously creates a problem for UK
multinationals, however, some argue
that this loss will just be compensated
for through bilateral double taxation
treaties. The big question is, how many
countries in the EU have a treaty in
place with the UK?

Currently, subsidiaries of UK parent
companies enjoy withholding tax
exemptions from dividends earned, but
when the UK leaves the EU, any
subsidiaries in the EU will no longer be
able to take advantage of this. 

Parent-Subsidiary
Directives 

While it's too early to tell what will really happen as the result of
Brexit, one thing is for sure, the transition will be bumpy at best.

Some of the concerning issues include:

It happened – the UK voted to LEAVE the EU. Stock markets dipped;
social media is packed with opinions.   

The big question is...

Trade Tariffs 

Is there any Value in UK's
Value Added Tax (VAT)?

What does the CCCTB
Propose? 

Aliant attorneys work with many investors and businesses in Europe
who may be affected by Brexit. We are keeping a diligent eye on
matters as they progress and advising them accordingly. 

IF YOU ARE CONCERNED ABOUT HOW BREXIT MAY AFFECT YOU,
PLEASE CONTACT US AT INFO@ALIANTLAW.COM

http://www.aliantlaw.com/attorneys

